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PROCEEDI NGS

CHAI RVAN HONI GBERG. We're here
this norning in Docket 18-096, which is a
proceeding to reset Unitil's stranded cost
charge and external delivery charge. 1It's an
annual proceeding. W have wtnesses in
pl ace. W have exhibits in front of us. But
before we do anything else, let's take
appear ances.

MR. EPLER. Good norning, Chairnan
and Conmi ssioners. Gary Epler, appearing on
behal f of Unitil Energy Systems, Inc. Thank
you.

MR. BUCKLEY: Good norning, M.
Chai rman and Conmi ssioners. M nane is Brian
D. Buckley. I1'ma staff attorney with the
O fice of Consuner Advocate, and |I'm here
representing the interests of residential
rat epayers.

M5. AMDON. Good norning. |I'm
Suzanne Am don. |'mhere today with Rich
Chagnon, an analyst in the Electric Division,
on behal f of Conm ssion Staff.

CHAI RVAN HONI GBERG  Are there any
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prelimnary matters we need to deal wth
before we start with the witnesses?

MR EPLER: Yes, M. Chairman. As
we have done in the past dockets, we'd |ike
to premark a couple of exhibits. First, the
bi nder that we filed on June 14th contains
testi nony and exhi bits and ot her infornmation.
We prenmarked that as Unitil Exhibit 1 -- or
Exhibit 1. And then before you is a single,
doubl e- si ded sheet of paper that one of the
W t nesses can explain. There's a very m nor
correction. |If that could be premarked as
Exhi bit 2.

(The docunents, as described, were
herewith marked as Exhibits 1, 2 for
identification.)

CHAI RVAN HONI GBERG. Thank you, M.
Epler. Anything else we need to do before
the witnesses are sworn in?

[ No verbal response]

(VWHEREUPON, LISA S. GLOVER, LINDA S.
McNAMARA AND DOUGLAS J. DEBSKI were
duly sworn and cautioned by the Court

Reporter.)
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WITNESS PANEL: GLOVER|McNAMARA|DEBSKI

CHAI RVAN HONI GBERG M. Epler.
MR. EPLER. Thank you.
DI RECT EXAM NATI ON
BY MR EPLER
Q Wul d the wi tness panel please identify
your sel ves, giving your full nane and your
busi ness position with Unitil.
A (dover) My nane is Lisa GQover, and |I'ma
seni or energy analyst for Unitil.
A (McNamara) My nane is Linda McNanara. |1'ma
senior regulatory analyst for Unitil.
A (Debski ) Dougl as Debski, senior regul atory
anal yst for Unitil.
Q Thank you. Ms. dover, turning to you first.
Coul d you please turn to what's been
premar ked as Exhibit No. 1, and turn to the
Bat es St anp Pages 00057 t hrough 00090. And
were these prepared by you or under your
directi on?
(d over) Yes, they were.
And do you have any changes or corrections?

(dover) No, | do not.

o >» O >

And do you adopt these as your testinony and

exhibits in this proceedi ng?
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WITNESS PANEL: GLOVER|McNAMARA|DEBSKI

A (d over) Yes, | do.
Q Thank you.

Ms. McNanmara, can you also turn to that
sane exhibit and to the pages stanped 00015
t hrough 00056. And were these pages,
testi nony and exhibits, prepared by you and
er your direction?
(McNamara) Yes, they were.
And do you have any changes or corrections?

(McNamar a) Yes, one change.

o >» O >

And is that change indicated by what's been
premar ked as Exhi bit No. 27?

>

(McNanmar a) Yes.

Q Ckay. Could you wal k us through that,
pl ease.

A (McNamara) Exhibit 2 is a correction to --
oh, on ny copy, the Bates Stanp has been not
copi ed.

Q | believe it's 00081 and 82.

A (McNamara) In the colums headed "O' and "P,"

these are costs that were part of UES s | ast

settlenment. And Colum O and P -- I'msorry.

Let me start again.

Col um O i ncludes approxi mately $5, 800
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WITNESS PANEL: GLOVER|McNAMARA|DEBSKI

o >

o >» O >

of cost that should have been in Colum P
and the correction takes care of that. It
had no i npact on the rate.
Ckay. So you were just shifting costs from
Columm Oto Columm P; is that correct?
(McNamara) Correct.
All right. So if you were to -- well, never
mnd. Strike that.

Any ot her changes or corrections?
(McNamar a) No.
So if we were just to delete the current
Page 81 and 82 and insert this, that would
take care of that correction?
(McNamara) Correct.
Al right. Thank you.

M. Debski, can you please turn to
Exhi bit No. 1 and Pages 0091 through 205.
(Debski ) Yes.
And were these prepared by you or under your
directi on?
(Debski) Yes, they were.
And do you have any changes or corrections?
(Debski) No, sir.

Do you adopt this as your testinony?
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WITNESS PANEL: GLOVER|McNAMARA|DEBSKI

A (Debski ) Yes.

Q Ms. McNamara, | don't knowif | asked you
that. Do you adopt what you indicated as was
prepared by you, do you adopt that as your
testinony in this docket?

A (McNamara) | do.

Q Thank you.

MR, EPLER: M. Chairnman, | have no
further questions. The wi tnesses are
avai | abl e.

CHAI RVAN HONI GBERG. M. Buckl ey.

MR. BUCKLEY: Thank you, M.
Chai r man.

CRGCSS- EXAM NATI ON

BY MR BUCKLEY:

Q l'"mgoing to start with -- and actually,
may only have questions for Ms. 3 over here
today. |If | could ask you to turn to Bates
Pages 64 through 68 of what's now marked as
Exhi bit 1.

A (A over) Yup, I'mthere.

Q Can you just briefly sunmmari ze what you
di scuss at Bates 64 through 68 of your

testi nony.
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WITNESS PANEL: GLOVER|McNAMARA|DEBSKI

(dover) Sure. This outlines the arrangenent
that UPC had for transm ssion rights through
the HQ I CC Phase Il agreements. And back in
restructuring, we had tried to divest our
rights, and we were unable to do so. So this
was w apped into this agreenent, where UPC
mtigates the cost of the transm ssion
agreenent that we have as a rights hol der,
and we reinburse Unitil Systems, UES, for
t hose rights, using nechani sns such as
br okeri ng arrangenments and getting HQ I CC
capacity from | SO New Engl and.

Wiat we have decided is that those
rights extend for 20 years. And as of
Oct ober 2018, this year, we are able to not
renew our rights for the HQ I CC Phase 1|1
transm ssion line. And we have deci ded not
to do -- to renew those rights because there
IS uncertainty about whether the capacity
paynents we are getting wll continue and
whet her they'll be at the sane | evel which we
have been seeing. They are based, in part,
on the net regional price, Forward Capacity

Auction price, as well as a re-figuration
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WITNESS PANEL: GLOVER|McNAMARA|DEBSKI

auction price, which, as you know, those have
ranped up, but they' re expected to ranp back
down.

The other fact here is that we don't
need these transm ssion rights. W don't use
them We broker themout. And they don't
really serve any value for us in that way.
And so you're -- correct ne if |I'm wong
here. But you're basically deciding not to
renew t hent?

(A over) That's correct.

And the renewal woul d be for an extended
duration, probably be anot her 20-year
contract?

(d over) That is ny understandi ng, yes,
anot her 20 years.

And so | think I heard you say that the ngjor
notivating factor here in deciding not to
renew is the uncertainty associated wth a
| ong-termcontract; is that correct?
(dover) Wll, in this case, the |long-term
contract, | guess if you want to call it,
this is not a power contract. This is a

transm ssion arrangenent that was put in

10
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WITNESS PANEL: GLOVER|McNAMARA|DEBSKI

pl ace back in the '80s. W sort of had an
obligation to support this. And we don't

feel that our 1 percent obligation for this
is going to have any inpact if we don't renew
the rights for this. And as you may know, in
the past, we have not really seen any kind of
positive revenue fromthis until recently.

So, while those costs nay go up, there is
sonme indication that those capacity paynents
may not continue in the future.

Q And so those capacity paynments and vari ous
benefits, or | guess they're mtigating
paynents that you're receiving right now --

A (d over) Correct.

Q -- would it be accurate to say that those are
set forth at Bates Page 89, which is Schedul e
LSG 5 of your testinony?

A (d over) That is correct.

Q And so would it be accurate to say that, at
| east right now, or |ast year, this year and
next year, this contract is currently "in the
noney" ?

A. (d over) Yes.

Q So if you could reiterate for the Ofice O
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WITNESS PANEL: GLOVER|McNAMARA|DEBSKI

t he Consuner Advocate and the Conmm ssion, and
anybody el se who m ght be interested in
reviewi ng and possi bly quoting this
transcript in the future, you can see from
LSG 5 that this contract is currently "in the
noney." But could you reiterate for ne why,
at sone point in the future, If you were to
renew it instead of termnate it, it mght
end up bei ng a burden upon ratepayers rather
than a benefit, as it appears to be for this
year and next year?

(A over) Wll, it appears to be a benefit to
rat epayers currently, correct. But in the
future, there is uncertai nty about whether

t he paynents for the HQ I CC capacity rights
hol ders will continue. So, to put that up
for the next 20 years, the Conpany feels that
the i npact for us, the burden for us to
continue that is not going to have any kind
of negative inpact for us. Yes, we're
passi ng sonme credits to our custoners for
sure. But that is not sonething we can
guarantee for the next 20 years. And

managenent has made a decision that this is a

12
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WITNESS PANEL: GLOVER|McNAMARA|DEBSKI

contract that they wish to just utilize the
rights that we have as a rights holder to
just let it |apse.

And | woul d be nore than happy, if you
woul d care to, | can take this back and put a
nore thoughtful answer to your question
together if you would |ike.

No, | think that was a very thoughtf ul
answer, and | thank you very much for it.
MR. BUCKLEY: No further questions.
CHAI RVAN HONI GBERG. Ms. Am don.
CRGCSS- EXAM NATI ON

BY M5, AM DON:

Q

Let's follow through on that a little bit.
take it that -- well, let nme ask you a
question, Ms. d over.

Wul d there be any harmto custoners if
this contract is termnated? | nean, to help
you out, at Page 67, at Line 11, you said,
"These agreenents are not needed to provide
services to UES custoners.”

(d over) They are certainly not needed to
provi de service. W do not utilize this

contract to provide transm ssion service

13
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because it is not a power contract. It is an
obligation we inherited back in the '80s. As
far as -- | nean, obviously this nunber is

used in the rate calculation. |'msure Linda
can speak nore about what kind of inpact that

woul d be nunerically.

Q But | just wanted to go through sone of the

text that you have here on this page. And
you said, or the testinony says, "The purpose
of the support agreenents, which predated
i ndustry restructuring, was to build the HVDC

transm ssion |line for the benefit of the New

Engl and region.”™ |'mreading that correctly;
ri ght?
A. (G over) That's correct.

Q Yeah. And you go on to say, "The facilities

are now in service, and there is no
I ndi cation that UPC not renewing its share of
t he support agreenent will lead to the

abandonnent of the facilities."

A (G over) That's right. W are 1.77 -- or

1.27 percent of that allocation.

Q And you recogni ze that the costs have -- the

benefits have been higher than the costs in
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WITNESS PANEL: GLOVER|McNAMARA|DEBSKI

recent years, but it's outside of UPC s

control whether that trend continues; is that

fair?
A. (G over) That's correct.
Q And if mtigation revenues were to fall bel ow

the cost of support paynments in the future,
UPS woul d not be unable to offset the cost of

t hose obli gati ons.

A (G over) Rght. And that is a nunerical

result. But froma power and transm ssion

per spective, there is no inpact.

Q Right. And so UES right nowis in the

busi ness of providing energy service to its
custoners in the franchi se areas i n New

Hanpshire; right?

A (A over) That's correct.

Q And you're not in the business of providing

transm ssion service to New Engl and.

A (d over) That is correct.

Q Ckay. Thank you.

Ch, as to transm ssion costs, when |
| ooked at page -- forgive ne. |'mnot the
greatest person with nunbers. But when |

| ooked at Page 71 -- and | et nme know when
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o >» O >

16

you're there. |It's a Bates page.

(d over) Yes, I'mthere.

Ckay. And just for purposes of a description
for the record, this is a conparison of

esti mated external delivery costs for August
2018 t hrough July 2019, as conpared wth
those currently being assessed to custoners;
is that right?

(A over) That's correct.

And it continues on to the next page.
(dover) Yes, it continues to Bates 00072.

So it appears fromthis that there are no
costs associated with transm ssion proposed
for recovery in this filing. AmIl reading
that incorrectly? And | probably am
(dover) Are you looking at a particular |ine

in the tabl e?

Well, there's a variance, and | guess -- oh,
| -- you know what? |'mnot | ooking at the
right -- the center, the center colum has

t he cost proposed to assess custoners; is
that right?
(dover) Yes, the colum that's | abel ed

"August 2018 to July 2019."
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Ckay. And that is a reduction overall in the
EDC, it |looks |like, fromlooking at the total
external delivery costs on Page 72.

(d over) Yes.

Ckay. Thank you.

And Ms. McNamara, if | amright -- and
again, |'ve been proven not to be nany
times -- on Page 45, you have the residential
rate inpact as a result of this filing; is

that right?

(McNamara) That's right.

And so the overall total nonthly bill as

conpared to the bill in the current period

woul d be reduced by 1.7 percent? Aml

readi ng that right?

(McNamara) That's right.

Ckay. And if we could go back to Page 71, |

have | sone additional questions for you, M.

McNamara. | had a conversation before the

hearing wwth Ms. d over, and she said you

woul d be able to answer this question for ne.
On Page 71, at Columms 9 and 10, there

are sone estimated costs for | egal and

consul ting outside service charges, 30,000

17
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WITNESS PANEL: GLOVER|McNAMARA|DEBSKI

and 40, 000, respectively. And on Page 73,

t he expl anati on provided for those estinates
is that the incurrence of those costs is
associated with the filing of FERC tariff.
Coul d you explain what that tariff is?

A (McNamara) Now, these estimated costs are not
necessarily guaranteed to incur.

Q Under st ood.

A (McNamara) However, it's work that the
Conpany is expecting to have to prepare a
FERC transm ssion rate for custoners who
choose to sell to third parties under the
open-access transmssion tariff.

Q Ckay. And that tariff is expected to be
filed sonetinme within the next cal endar year,
nmore or | ess?

A. (McNamara) Correct. Yes.

Q Ckay. Thank you. Coupl e nore questions.

If we go to Page 34 of your testinony --
pardon nme just a nonent.
(Pause i n proceedi ngs.)
BY Ms. AM DON:
Q I'"msorry. That question's already been

resol ved. | apol ogi ze.
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But if we could just go to -- the | ast
question relates to Bates 35, and |I' m | ooki ng
at Footnote 2. And that's just to point out
that, as ordered in 18-036, there includes in
this a certain tax -- a regulatory liability
as a result of the tax reductions. And
that's included in the calcul ation of the

rates; is that fair to say?

A (McNamara) That is correct. W have incl uded

it in the May anount.

Q Ckay. And | just have one question for M.
Debski, which is related to your cal cul ati on
of | ost revenue due to net netering.

D d you conduct the cal cul ati on of that
|l oss in the manner provided and set forth in
the settl enent agreenent approved by the

Comm ssi on?

A.  (Debski) Yes, | did.

M5. AMDON. Ckay. | have no
further questions.
CHAI RVAN HONI GBERG:  Conmi ssi oner
Bai | ey.
| NTERROGATORI ES BY COWM SSI ONERS:
BY COWM SSI ONER BAI LEY:

19
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Q

20

Ms. McNamara, can you | ook at Page 24. In
Lines 9 through 12, you say that the
forecasted period August 2018 t hrough
July 2019 reflects | ower transni ssion costs
conpared to the forecast used for the prior
period. Can you explain why that is?
(Wtness revi ews docunent.)
(McNamara) |'msorry. |I'mjust trying to
find a good place to show you where that
m ght be transparent.
Ckay. Is it -- 1I'lIl let you answer the
questi on.
(McNamara) In the Conpany's last filing | ast
year, we had estimated just over $29 mllion
in EDC costs for the period August 2017 to
July -- I"'msorry -- yes, that is right --
August 2017 to July 2018. And that can be
seen, that nunber is on Bates Stanp Page 40,
I f anyone wanted to see the specific nunber.
It's ared-line tariff which shows the
calculation for last year. On Line 2, which
has been crossed out, the nunber is
specifically $29, 063, 411

If you now turn to page Bates Stanp 81,
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A

21

either the corrected or the original, it's

t he sane nunber. The period August 2017 to
July 2018 now i ncl udes several nonths of
actuals, and the nunber is now the cost to
date of just over $30 mllion. So, costs
versus estinmate had come in higher, which
therefore l ed to an under-collection, which
is in the testinmony that you referenced why |
say hi gher costs.

Except for this is conparing forecasting from
| ast year to forecasting to this year. So
the way | read the sentence, and naybe |'m
just msreading it, it looks like it says
that you're forecasting | ower transm ssion

costs for the next year than you did | ast

year.
(McNamara) |I'msorry. | referenced the wong
line of ny testinony. | answered the wong
questi on.

Oh, okay. So ny question is why is the
forecast lower this year than it was for |ast
year, even though it turned out to be higher
t han you expected | ast year?

(McNamara) Maybe Ms. d over can answer that.
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A (dover) | can take a shot at this.

So what we have seen this com ng period
is that the revenue requirenents decreased,
and as a result of the federal tax
| egi slation. So when we got the new revenue
requirements fromI| SO they were nuch | ower,
which is why the forecast for transm ssion
costs are lower. And also, the RNS rate has
decreased from|ISO so that has |l ed to what

we see as a lower transm ssion cost.

Q Do you know why the RNS rate decreased?

A (dover) Wll, part of that is the revenue

requi renents. So when the revenue
requi rements were submtted, they factored in

the federal tax decrease.

Q Ckay. And where -- is the RNS rate

identified in this filing anywhere?

A (Qover) | don't believe it is.

Q It's just a revenue requirenent, and it's an

anount of dollars you need to coll ect.

A (Gover) It's arate that is set by | SO New

Engl and, and it cones out |ike the begi nning
of -- end of June, beginning of July is when
we get the estimate of what the rate wll be,
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and then we incorporate that into this
filing.

So you don't know what the actual rate is?
(A over) | believe nowit's about $110. But
| would be happy to get you a better nunber
so it's not stated as such in the record.
Ckay. Al right. Thanks. | don't think I
need it as a record request, but if you could
provide it to Staff, that would be hel pful.
(dover) | sure can.

Ckay. Can we turn to Bates Page 44. And
this is an addition to your tariff to add
Conmi ssi on- approved speci al assessnents from
experts used by the OCA. | guess, why do you
think that needs to be in the tariff? And
aren't you responsible for the Staff's
experts fromtine to tine as well? And is
that already included in the tariff?
(McNamara) As far as why it was included in
the tariff, I know that we nake the attenpt
to include every cost line itens that we
referenced in the EDC cal cul ation in the
tariff just so it's clear what we have

i ncl uded.
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As far as your second question, |'m not
sure --
So is this to cover the costs for the EERS

docket or things like that?

(McNamara) |I'msorry. |'d have to
reference sone -- we've been receiVving
I nvoi ces.

(Wtness revi ews docunents.)
(McNamara) For exanple, one of themis with
regard to DE 16-576 Net Metering. Just
readi ng the descriptions off of sone of the
i nvoices, a lot of themare net netering.
Have you included these kinds of charges in
this rate before, but you're just naking the
tariff clearer?
(McNamara) No. The only tine these types of
costs have been included are in the colum
"Oher Regul atory Expense,” the one | had the
correction to. Those costs were specifically
allowed in the Conpany's | ast rate case.
Ckay.
(McNamara) Prior to that, | don't actually
even know if we received this type of invoice

or bill fromthe OCA.
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CHAI RVAN HONI GBERG I think M.
Buckl ey may want to offer sonme clarifying
i nf or mati on.

MR. BUCKLEY: What | can tell you
is that we have two fundi ng sources from
whi ch we can pay our consultants: One is our
l[itigation budget, and that's nornmally billed
t hrough t he Conmm ssion, but the other is our
speci al assessnent. And the speci al
assessnent, the first tine it's been used,
actually, | believe was for the Net Metering
proceeding. So this I think would be the
first. It may have been included in
recovered rate cases before, but that is the
first proceeding for which we actually used
t he speci al assessnent.

CHAI RVAN HONI GBERG. M. Epler was
noddi ng his head as you were saying that.

M. Epler.

MR, EPLER: Yes, M. Chairman,
that's correct. The costs that we've seen
fromthe Ofice of Consunmer Advocate, this is
the first time we received those costs. So

it's the first tine we've sought recovery of
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it. And we thought, as the w tness
i ndi cated, for transparency purposes, that we
would add it along to the tariff so that it
was clear that we were -- well, you'd have a
chance to rule on this, whether appropriate
for us to recover, and it's just clear that
this is how we're proposing to recover those
costs. W had not received -- as M.
Buckl ey, or Attorney Buckley stated, we
hadn't been assessed those types of costs in
the past. So this is the first tinme, and |
think in this filing it's about $7, 000.

BY COWM SSI ONER BAI LEY:

Q Does anybody know if Staff has a siml ar
assessment ?

A (McNamara) | am not aware of one from Staff.

Q Ckay.

MR. EPLER. W can certainly check
rat her than say sonething |I'mnot certain of.
| can check and | can relay that infornation
to Staff if you'd |iKke.

COW SSI ONER BAI LEY: kay. Thank
you.

A (McNamara) | wll note that the New Hanpshire
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PUC assessnent, or a portion of it, is
i ncluded in the EDC, and has been for a few

years, anyway.

Q But that's just the regul ar assessnent, not a

speci al assessnent for consultants.

A (McNamara) Correct. Right.

Q Ckay. Can we turn to Page 71. So here, in

Lines 9 and 10, we see these increased
charges. And is the $47,082, is that an
estimate, or is that based on actual invoices

fromthe OCA?

A (McNanara) Approximately $7, 000 of that,

$7,082, is actual invoices fromthe OCA

Q Ckay. So what's the other 40, 0007?
A (McNamara) So, 5,000 of the other 40 is

estimates for things |i ke NAESB nenbershi p.

Q That was anot her question. But | think that

you said that that was included in the

| egal --

A (McNamara) Oh, I'msorry. You're right. I'm

sorry.

Q  Wiat is NAESB?

A (A over) National Energy Services Board --

Nat i onal Associ ati on of Energy Services --
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COW SSI ONER G Al MO St andar ds.

A (d over) Standards. Thank you.

CHAI RVAN HONI GBERG.  Sonebody
knows.

COWM SSI ONER BAI LEY: Nat i onal
Associ ati on of Energy Standards Board,
sonething |ike that?

COW SSI ONER 3 Al MO: Sonet hi ng
i ke that.

BY COVWM SSI ONER BAI LEY:

Q So you have costs for that in the | ega
charges of 30,000, and then you have $7, 082
for the OCA consulting costs and the
consul ting outside services charges. Both
itens include some anount for a FERC fili ng.

A (McNamara) Quite a bit of it is related to
the FERC filing. So, approximtely 25,000 I
believe in the Legal colum and 35,000 in the
Cut si de Consul tant col um.

Q So, would that be the consultants for you and
not the OCA?

A (McNamara) Correct. Consultants that the
Conpany anticipates hiring to performwork

related to the tariff filing, that anmount is

28
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conpletely an estimte, as opposed to the
7,000, which is actual invoices that the
Conmpany had received fromthe OCA.

COW SSI ONER BAI LEY: Thank you.
That's all | have.

CHAI RVAN HONI GBERG.  Conmi ssi oner

G ai np.

BY COWM SSI ONER 3 Al MO

Q

A
Q
A
Q

Good nor ni ng.

(d over) Good norni ng.

So, Ms. d over.

(d over) Yes.

At t or ney Buckl ey pronpted sone HQ questi ons,
and he peaked ny curiosity, so | have a
coupl e questions that | hope you nay be abl e
to provide sone insight on.

So if | understand this right, absent
any renewal of the obligation, the stranded
costs associated with Phase Il ends in 20207?
(d over) That's correct.

And the option to continue needs to be
decided later this year?
(dover) Two years prior to the term nation

of the contract.
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>

A
Q

30

So, sonetine in the next couple nonths?

(d over) Cctober.

Cctober. And what | thought | heard you say
was, at least to the best of your know edge,
it would be anot her 20-year option, that it
couldn't be a 5-year option; is that right?
Did | hear you right, or is that right?
(Aover) | believe it's up to 20 years. Wat
the other entities plan on doing | would

i magi ne woul d be 20 years.

Ckay. Do you ever retain your financial
rights, or are you always selling thent

(d over) W are always selling them

Those sell for higher prices when the line is
nmore fully | oaded?

(dover) I would have to | ook at the contract
t hat we have with our broker. But the
revenue we get is pretty stable, yeah.

Ckay. That's helpful. And it sounded |ike
there was a positive revenue with respect to
t he capacity paynents, at least in the | ast
coupl e of years.

(d over) That's correct.

Is there a level at which, is it $5 a

{DE 18- 096} [HEARI NG ON THE MERI TS] {07-11-2018}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

WITNESS PANEL: GLOVER|McNAMARA|DEBSKI

kil owatt hour a nonth, which is the threshold
for which there is profitability?

(d over) W have not undertaken that

anal ysis. From a busi ness perspective, when
we all ow these agreenments to term nate, we'l|l
be able to elimnate the stranded cost charge
and we'l|l be able to dissolve the UPC
contract, and then that would result in sone
adm ni strative efficiencies for us to have
this just go away.

Ckay. That's hel pful.

I was wondering if you could provide the
basis for your RGA forecast. D d you
utilize the last RGA, which happened | think
in the last nmonth or so, in your analysis?
(McNamara) | can answer that one. The
forecast of approxinately $256,000 for the --
I's that quarter?

(McNamara) -- for each quarter that was
estimated was on the |l ast three auction
proceeds received. So, in this filing, |
don't have it marked as the quarter for the
RGE auction, but it was -- | believe it's on

Bat es Page 81, the anobunt received in Cctober
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of 2017, Decenber of 2017 and March of 2018.

Q So t hose nunbers were used --

A (McNamara) Those three, on average, were used

to devel op the forecast.
Q Perfect. That makes sense. Thank you.

Just one | ast question to M. Debski,
just to nmake you feel included.

Just your opinion. It sounds like it's
sonmething that's relatively new So what's
t he nmet hodol ogy used to determ ne displ aced
di stribution revenue resulting from net
nmetering? | was wondering your thoughts on
how it worked and if you see any reason for

changes goi ng forward.

A (Debski) At this tinme, it seens to be working

wel | and providing a good estinmate of
di spl aced revenue. And for the tinme being, |
don't see a change goi ng forward.
Q G eat.
COW SSI ONER d Al MO Thank you.
My | ast questi on.
BY CHAI RMAN HONI GBERG
Q The only thing | want to do is clarify and

see if we can all agree that the NAESB is the
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North Ameri can Energy Standards Board.
(d over) W can agree to that.

CHAI RVAN HONI GBERG. M. Epler, do
you have any further questions for your
W t nesses?

MR. EPLER: Just one quick
followup with Ms. MNamar a.

REDI RECT EXAM NATI ON

BY MR EPLER

Q

Turning to Page 71, there was sone di scussion

of the | egal charges and consul ting outside
services charges on Lines 9 and 10 of
Table 2. As | think you indicated, the
col um nar ked "August 2018 t hrough
July 2019," that's an estimate only. The
Conmpany only charges actuals. So when we
reconcil e the EDC next year, the only actual
charges woul d be charged in conputing the
reconciliation; is that correct?
(McNamara) That's correct.
Ckay. Thank you.

So if those -- if we had nuch | ower
| egal charges, consulting charges for the

FERC filing, that would be reflected in the
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rate.

A (McNamar a) Absol utely.

MR EPLER: Thank you. That's all
I have. Thank you.

CHAI RVAN HONI GBBERG. Al l right.
Thank you. There are no other w tnesses;
correct?

[ No verbal response]

CHAI RVAN HONI GBBERG. Al l right. I
think the witnesses can stay where they are.
W won't take long from here.

Wt hout objection, we'll strike
I.D. in Exhibits 1 and 2. And if there's
not hing else, we'll have the parties sum up.

M. Buckl ey, why don't you start.

CLOSI NG STATEMENTS

MR BUCKLEY: The OCA views the
requested rates in this petition as just and
reasonabl e and recommends they be approved by
t he Conmm ssi on.

Ms. Am don.

M5. AM DON: Thank you. Staff
reviewed the filing. And for the record, we

just want to say we believe the filing is
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very conplete as to it being well put

t oget her, and the appropriate docunentati on
isinthe filing. W conclude that the EDC
has been appropriately calculated and results
in just and reasonable rates. And we're gl ad
to see the Conpany being able to reduce the
EDC, or the nonthly bill, based on the
pass-through of the benefits of the reduction
in the corporate incone tax at the federal

| evel . Thank you.

CHAI RVAN HONI GBERG. M. Epler.

MR EPLER M. Chairman, | just
call your attention to our petition and the
approval s requested therein. Thank you.

CHAI RVAN HONI GBBERG. Al l right.
Thank you all. We will adjourn and take the
matt er under advi senent and i ssue an order as
qui ckly as we can.

MR. EPLER: Thank you very nuch.

(Wher eupon the hearing concluded at 9:52 a.m)
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